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Item 8.01. Other Events

Management of First Advantage Corporation (the “Company”) recently determined that payments made to certain vendors in the occupational health services
division of the Company’s Employer Services segment were not properly accrued for in 2005, 2004, 2003 and certain prior years. The Company currently
estimates that the amount of the under accrual is between $4 million and $5 million as of December 31, 2005. Management believes that the estimated impact of
the under accrual for such vendor payments will reduce diluted earnings per share by approximately $.02, $.01 and $.01 for each of the years ending
December 31, 2005, 2004 and 2003, respectively.

Management of the Company is in the process of making a final determination of the amount of the under accrual, the impact on diluted earnings per share for the
applicable periods and the method by which the impact of the under accrual will be reflected in the Company’s audited financial statements to be included in the
Company’s Annual Report on Form 10-K for fiscal year ended December 31, 2005.

Management of the Company has been in consultation with its Audit Committee and its independent auditors and is in the process of determining whether the
under accrual is material to the applicable periods from a quantitative or qualitative point of view, and whether the Company should restate certain prior year
financial statements.
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